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FLOWS & MARKET

August kept allocators navigating Middle East tensions and a less comfortable US macro backdrop. MSCI EM +3.2% (approx.),
MSCI World +2.5% (approx.), MSCI India -0.4% (approx.). FPls bought +$3.1bn (approx.)in Indian equity — a second consecutive
positive month — alongside ~$6bn from Dlls. Taiwan and South Korea also rebounded, so this is not a wholesale reallocation
away from North Asia, but a meaningful reduction in selling intensity after four difficult months. YTD foreign flows remain
substantially negative; the recovery is real but early.

GROWTH & HIGH-FREQUENCY DATA

Real GDP grew 7.8% YoY in June quarter, ahead of expectations; GVA expanded 8.2%. High-frequency data counsel against
reading this as uninterrupted acceleration — Manufacturing PMI eased to 52.8 and Services PMI recovered only modestly to
54.1, both still expansionary but with softer survey momentum. Credit, infrastructure activity and mass mobility are holding up
better than selected urban discretionary indicators. Resilient, but uneven.

10FY27 EARNINGS

Results covering ~87% of MSCI India market cap show the crude and currency shock did not derail earnings. Downgrades have
largely stabilised and surprises were modestly positive.
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Al & MEDIUM-TERM OPPORTUNITY

India’s Al advantage is in talent, digital public infrastructure and enterprise adoption — not semiconductor manufacturing.
Adoption is broadening across IT services, telecom, retail and industrials. India has the region’s second-largest data-centre
capacity pipeline after China. The constraint: dependable power, water and structural reform. Al accelerates India’s existing
strengths — it is not a substitute for manufacturing competitiveness, infrastructure and R&D.

OUTLOOK

Growth and earnings are improving; domestic liquidity is deep; external funding has stabilised. But relative equity performance
remains weak, valuations are not inexpensive, and oil, food inflation and global yields remain live risks. The case for India is
shifting from macro defence toward selective domestic growth — durable foreign re-entry will require continued earnings
delivery, contained inflation and confidence that currency stability can persist.
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Info Sources: Elara Capital, Nuvama, Morgan Stanley Research, MOFSL, Avendus Spark Research, UBS, Kotak Securities. Data as of August 2026. MXASJ - MSCI Asia Ex-Japan,
FPI - Foreign Portfolio Investor, DIl - Domestic Institutional Investor, RBI - Reserve Bank of India, FY - Financial Year, CY - Calendar Year; YoY is Year over Year, YTD - Year to date,
EM - Emerging Markets, DM - Developed Markets, FTA - Free Trade Agreement. Past performance should not be taken as an indication or guarantee of future performance.
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ECONOMIC ACTIVITY AND EMPLOYMENT

GDP, USD bn 2,87 2,668 3,176 3,390 3,568 3,910 3,920 4,055
GDP per capita, USD 2,141 1,969 2,321 2,451 2,554 2,7 2,760 2,832
Real GDP growth, % 4 -6.6 8.7 7.2 8.2 6.5 7.7 6.9

PRICES, INTEREST RATES AND MONEY

CPlinflation, % y/y (average) 4.8 6.2 5.5 6.7 5.4 4.6 2.1 5
Repo rate, % (year-end) 4.4 4 4 6.5 6.5 6.3 5.3 5.8
10-year bond yield, % (year-end) 6.1 6.2 6.8 7.3 7.1 6.5 7 7
USDINR (year-end) 75.4 73.5 75.8 82.3 83 85.6 94.7 96
FISCAL ACCOUNTS
General government budget balance, % GDP -1.8 -13.9 -9.5 -9.4 -8.5 -8 -8 -1.5
BALANCE OF PAYMENTS
Trade balance, USD bn -158 -102 -189 -266 -243.2 -287.2 -337.3 -351.1
Exports, USD bn 320 296 429 456 440.2 441.8 446.1 473.3
Imports, USD bn 478 398 619 720 683 729 783 824
Current account balance, USD bn -25 24 -39 -67 -25 -23 -25 -47
Foreign direct investment (net), USD bn 43 44 38.6 35 18 1 7 20
Total FX reserves, USD bn 478 577 607 578 646 668 691 735
Total external debt, % GDP 18.5 21.4 19.1 18 18.1 171 19.8 19.6
CREDIT RATINGS

Moody’s Baa2 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3
S&P BBB- BBB- BBB- BBB- BBB- BBB- BBB BBB
Fitch BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB-

Source: CEIC, Haver, UBS estimates; Note: Data is for FY ending March; E - Estimates. Data as of August 2026

DISCLAIMER: This communication is issued by DSP Asset Managers Private Limited. In this material DSP Asset Managers Private Limited (the AMC) has used information that is
publicly available, including information developed in-house. Information gathered and used in this material is believed to be from reliable sources. The AMC however does not
warrant the accuracy, reasonableness and / or completeness of any information. We have included statements / opinions / recommendations in this document, which contain
words, or phrases such as “will", “expect”, “should”, “believe” and similar expressions or variations of such expressions that are “forward looking statements.”

RISKS - Actual results may differ materially from those suggested by the forward looking statements due to risk or uncertainties associated with our expectations respect to, but
not limited to, exposure to market risks, general economic and political conditions in India and other countries globally, which have an impact on our services and / or investments,
the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices etc. All
figures and other data given in this document are dated and the same may or may not be relevant in future and the same should not be considered as solicitation / recommendation
/ guarantee of future investments by the AMC or its affiliates.

This communication contains information which refers to the past as well as information on future performance. Neither past performance nor forecasts are a reliable indicator of
future performance.

This information and associated materials have been provided to you at your express request, and for your exclusive use. This information is not intended for distribution to, or use by,
any person or entity in any jurisdiction or country where such distribution would be unlawful under the securities laws of such jurisdiction or country. Any distribution, by whatever
means, of this information and related material to persons other than those referred to above is strictly prohibited.

Distribution of this communication may be restricted in certain jurisdictions. Any product(s) mentioned within this communication (i) may not be registered for distribution in your
jurisdiction, and (ii) may only be available to professional or otherwise qualified investors or entities. The information is for general guidance only, and it is the responsibility of
any person or persons in possession of this material to inform themselves of, and to observe any such restrictions, all applicable laws and regulations of any relevant jurisdiction,
including of any applicable legal requirements, exchange control regulations and taxes in the countries of their respective citizenship, residence or domicile.

Past performance may or may not be sustained in the future. There is no assurance of any capital protection / capital guarantee to the investors. The sector(s)/ stock(s)/ issuer(s)
mentioned in this document do not constitute any recommendation of the same. Investors are advised to consult their own legal, tax and financial advisors to determine possible
tax, legal and other financial implication or consequence of investing into the investment strategies.



